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Why Borrowing Money
For Your Business is Good

for Business!
Explore the reasons why borrowing money can make your business thrive!

According to various sources, only about 48% of small businesses in the U.S. have their

financing needs met. This suggests that more than half of small businesses in the U.S. could

potentially be in need of funding at any given time. Additionally, Federal Reserve data shows

that the percentage of small businesses seeking traditional financing fell from 43% in 2019

to 37% in 2020, with a further drop to 34% in 2021. These statistics indicate a significant

need for funding among small businesses. However, the exact number can vary depending



on various factors such as the economic climate, industry trends, and individual business

circumstances.

Importance of Financing for Small Businesses

Financing is crucial for small businesses, especially those looking to expand. It provides the

necessary capital to invest in growth opportunities, such as opening new locations, hiring

additional staff, purchasing new equipment, or launching marketing campaigns. Without

adequate financing, businesses may struggle to cover these costs, which can hinder their

growth potential. Moreover, financing can help businesses manage their cash flow more

effectively, ensuring they have the funds necessary to cover operational costs while

investing in growth.

Small businesses have unique financial needs compared to larger corporations.

How Loans Can Help Businesses Overcome

Expansion Challenges



Extra capital can also help businesses manage their growth and propel even more growth

along with it. For instance, expanding a product line can be expensive as it requires

investment in research and development, material and manufacturing costs, etc. A business

expansion loan can help afford those costs without draining the retained earnings. Another

thing to consider, if expanding adds 30% to the bottom line, then can you afford not to

expand, even if you have to borrow the funds?

Small Businesses to Consider Financing for

Expansion

Small businesses are the back bone of the American economy and account for a significant

percentage of total job growth. These companies need access to capital to expand

operations, hire new employees, and continue contributing to economic growth. One

option for obtaining this capital is through business expansion loans. Therefore, if you’re a

small business owner looking to take your business to the next level, consider financing as

a viable option for expansion. It could provide you with the cash you need to open up a new

location, hire staff, or upgrade your equipment. Remember, the right investments pave the

way for your business to succeed beyond its initial goals.

In conclusion, financing is a critical component of business expansion. It provides

businesses with the capital they need to pursue growth opportunities and achieve their

strategic objectives. By understanding the benefits and options available, small businesses

can make informed decisions about financing their expansion efforts. The options that are

available have moved on from your local banker in many cases, which opens up a variety of

lending options. So, if you’re a small business owner looking to expand, consider exploring

financing options today. Your future success could be just a loan application away.
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